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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
DARTS
West St. Paul, Minnesota

We have audited the accompanying statements of financial position of DARTS (a non-
profit organization) as of December 31, 2008 and 2007, and the related statements of
activities, cash flows, and functional expenses for the years then ended. These financial
statements are the responsibility of the Organization's management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of DARTS as of December 31, 2008 and 2007, and the
changes in its net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

March 2, 2009
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: DARTS
STATEMENT OF FINANCIAL POSITION

December 31, 2008
(With Comparative Totals for 2007)

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Grants and accounts receivable, net of allowance
of $8,500 and $10,896, respectively
Current portion of pledges receivable
Prepaid expenses

‘TOTAL CURRENT ASSETS

PROPERTY AND EQUIPMENT, at cost
Land and land improvements
Building and building improvements
Vehicles
Computer equipment
Furniture and equipment

Less: accumulated depreciation
TOTAL PROPERTY AND EQUIPMENT, net

OTHER ASSETS

Pledges receivable, net of current portion, discount to
present value of $11,278 and $9,008, respectively,

and allowance of $11,100 and $0, respectively
Notes receivable - officers
Note receivable - DARTS VMS
Long-term investments
Mutual funds and St. Paul Foundation
Certificates of deposit

TOTAL OTHER ASSETS

TOTAL ASSETS

See notes to financial statements 2

Temporarily  Permanently
Unrestricted Restricted Restricted
$ 225372 § 161,845 $ -
665,006 - -
- 197,845 -
177,376 - -
1,067,754 359,690 -
1,212,865 - -
3,911,641 - -
461,116 - -
452,493 - -
480,230 - -
6,518,345 - -
(2,728,017) - -
3,790,328 - -
- 123,602 -
67,498 - -
328,104 - -
187,844 121,916 1,265,054
35,660 38,533 -
619,106 284,051 1,265,054
$5,477,188 § 643,741 $ 1,265,054

Total Total
2008 2007
$ 387,217 $ 337,560
665,006 721,714
197,845 98,085
177,376 144,886
1,427,444 1,302,245
1,212,865 1,212,865
3,911,641 3,911,641
461,116 461,116
452,493 419,719
480,230 480,230
6,518,345 6,485,571
(2,728,017) (2,454,701)
3,790,328 4,030,870
123,602 61,952
67,498 65,660
328,104 290,604
1,574,814 2,262,533
74,193 224,272
2,168,211 2,905,021
$ 7,385,983 $ 8,238,136




DARTS

STATEMENT OF FINANCIAL POSITION (Continued)

December 31, 2008
(With Comparative Totals for 2007)
Temporarily ~ Permanently
Unrestricted Restricted Restricted
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Current portion of donor annuity contracts $ 31,760 - $ -
Accounts payable 57,861 - -
Accrued expenses 211,712 - -
Prepaid rider fares 92,719 - -
TOTAL CURRENT LIABILITIES 394,052 - -
PRESENT VALUE OF DONOR ANNUITY CONTRACTS 108,562 - -
DEFERRED COMPENSATION 75,111 - -
TOTAL LIABILITIES 577,725 - -
NET ASSETS
Unrestricted, other 1,109,135 - -
Unrestricted, represented by property and equipment 3,790,328 - -
Temporarily restricted - 643,741 -
Permanently restricted - St. Paul Foundation - - 331,075
Permanently restricted endowment - - 933,979
TOTAL NET ASSETS 4,899,463 643,741 1,265,054
TOTAL LIABILITIES AND NET ASSETS $ 5,477,188 § 643,741 $ 1,265,054

See notes io financial statements 4

Total Total

2008 2007
$ 31,760 $ 29,778
57,861 70,710
211,712 154,648
92,719 44,001
394,052 299,137
108,562 140,322
75,111 75,111
577,725 514,570
1,109,135 1,755,415
3,790,328 4,030,870
643,741 519,757
331,075 483,545
933,979 933,979
6,808,258 7,723,566
$ 7,385,983 $ 8,238,136




DARTS

STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2008
(With Comparative Totals for 2007)

REVENUE AND SUPPORT
Government service contracts and grants
Foundation support
United Way support
Rider fares, program fees and rents
Contributions
Special events, net of related expenses of $20,030
and $17,791, respectively
Miscellaneous
Investment income
In-kind contributions
Gain on disposals of fixed assets
Net assets released from restrictions

TOTAL REVENUE AND SUPPORT
EXPENSES
Program services
Administrative
Fundraising
TOTAL EXPENSES
CHANGE IN NET ASSETS
NET ASSETS, BEGINNING

NET ASSETS, ENDING

See notes to financial statements 6

Temporarily =~ Permanently
Unrestricted Restricted Restricted
$ 3,576,975 $ 12,000 $ -
133,201 280,254 -
157,982 - -
946,014 - -
324,970 136,271 -
59,113 - -
1,182 - -
(364,798) (103,871) (147,834)
141,557 - -
200,670 (200,670) -
5,176,866 123,984 (147,834)
5,063,991 - -
693,374 - -
306,323 - 4,636
6,063,688 - 4,636
(886,822) 123,984 (152,470)
5,786,285 519,757 1,417,524
$ 4,899,463 $ 643,741 $ 1,265,054

Total Total

2008 2007
$ 3,588,975 $ 3,517,809
413,455 57,800
157,982 166,925
946,014 914,031
461,241 379,985
59,113 29,370
1,182 699
(616,503) 246,658
141,557 164,189
- 14,700
5,153,016 5,492,166
5,063,991 4,768,682
693,374 650,915
310,959 300,482
6,068,324 5,720,079
(915,308) (227,913)
7,723,566 7,951,479
$ 6,808,258 $ 7,723,566




DARTS
STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2007

Temporarily Permanently
Unrestricted ~ Restricted Restricted Total
REVENUE AND SUPPORT
Government service contracts and grants $3,517,809 § - $ - $3,517,809
Foundation support 50,300 7,500 - 57,800
United Way support 166,925 - - 166,925
Rider fares, program fees and rents 914,031 - - 914,031
Contributions 337,342 42,643 - 379,985
Special events, net of related expenses
of $17,791 29,370 - - 29,370
Miscellaneous 699 - - 699
Investment income 151,236 71,074 24,348 246,658
In-kind contributions 164,189 - - 164,189
Gain on fixed asset disposals 14,700 - - 14,700
Net assets released from restrictions 242,399 (242,399) - -
TOTAL REVENUE AND SUPPORT 5,589,000 (121,182) 24,348 5,492,166
EXPENSES
Program services 4,768,682 - - 4,768,682
Administrative 650,915 - - 650,915
Fundraising 295,840 - 4,642 300,482
TOTAL EXPENSES 5,715,437 - 4,642 5,720,079
CHANGE IN NET ASSETS (126,437) (121,182) 19,706 (227,913)
NET ASSETS, BEGINNING (as restated) 5,912,722 640,939 1,397,818 7,951,479
NET ASSETS, ENDING $5,786,285 $ 519,757 $1,417,524  $7,723,566
See notes to financial statements 8



DARTS
STATEMENTS OF CASH FLOWS

For the Years Ended December 31, 2008 and 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net
cash used in operating activities:
Depreciation
Donations of investments
Realized and unrealized (loss) gain on investments
Gain on disposal of property and equipment
Interest and dividends reinvested
Accrued interest on notes receivable
Bad debt expense
Change in pledges receivable discount to present value
Decrease (increase) in:
Grants and accounts receivable
Pledges receivable
Prepaid expenses
Increase (decrease) in:
Accounts payable
Deferred compensation, net of repayments
Accrued expenses
Prepaid rider fares

NET CASH USED IN OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment
Net proceeds from disposal of equipment
Net payments for issuance of note receivable - DARTS VMS
Purchase of investments
Proceeds from sale of investments

NET CASH USED IN INVESTING ACTIVITIES

See notes to financial statements 9

2008

2007
$ (915,308) (227,913)
273,319 325276
(5,079) (16,956)
736,468 (44,971)
- (14,700)
(74,367) (130,067)
(1,838) (4,079)
13,512 2,441
(2,270) (18,643)
54,296 (125,262)
(170,240) 89.439
(32,490) 3,813
(12,849) (14,170)
- (26,357)
57,064 12,618
48,718 44,001
(31,064) (145,530)
(32,775) (5,642)
- 16,475
(37,500) (47,500)
- (100,000)
30,695 40,788
(39,580) (95,879)

CASH FLOWS FROM FINANCING ACTIVITIES

Principal payments on donor annuity contracts

DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING

CASH AND CASH EQUIVALENTS, ENDING

SUPPLEMENTAL CASH FLOWS DISCLOSURES
Interest paid

Income taxes paid

RECONCILIATION OF CASH AND CASH EQUIVALENTS

Cash and cash equivalents, current portion
Certificates of deposits

CASH AND CASH EQUIVALENTS, ENDING

10

2008 2007
(29,778) (27,922)
(100,422) (269,331)
561,832 831,163
461,410 $ 561,832
10,856 & 12,658
- $ -

387217 $ 337,560
74,193 224,272
461410 $ 561,832




DARTS
STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended December 31, 2008

(With Comparative Totals for 2007)

Program Admin-

Services istrative Fundraising
Salaries $ 2,720,695 $ 435,058 $ 176,770
Payroll taxes and fringe benefits 631,193 87,356 29,739
Total payroll expenses 3,351,888 522,414 206,509
Broker fees and purchased services 71,409 53,053 9,579
Legal and accounting 698 11,809 60
Outreach, promotion and recognitions 23,129 3,501 19,140
Office supplies and equipment 26,519 6,636 3,591
Postage 9,878 2,535 7,658
Outside printing 12,059 2,524 12,822
Equipment and facility rents 12,460 4,088 709
Meetings, training and education 14,855 6,098 2,177
Travel and mileage reimbursements 28,119 4,254 817
Dues and subscriptions 3,170 8,690 2,233
Occupancy costs 85,346 15,578 6,718
Telephone 9,537 2,637 2,152
Wireless communications 31,294 61 . 46
Interest - 498 10,358

Fuels and lubricants 482,047 - -

Vehicle maintenance and repairs 321,346 - -

Vehicle liability insurance, buses 129,477 - -
Insurance, other 80,254 9,812 1,906
Bad debt expense 2,412 - 11,100
Miscellaneous and taxes 3,290 2,493 5

In-kind professional services 1,493 - -
Depreciation, other assets 159,956 36,693 13,379

Total expenses before depreciation on

government funded assets 4,860,636 693,374 310,959

In-kind vehicle rent expense 140,064 - -

Depreciation on government funded assets 63,291 - -
TOTAL EXPENSES $ 5,063,991 $ 693,374 $ 310,959

See notes to financial statements 11

Total Total

2008 2007
$ 3,332,523 $ 3,124,443
748,288 691,356
4,080,811 3,815,799
134,041 163,681
12,567 11,724
45,770 40,316
36,746 31,105
20,071 19,693
27,405 33,431
17,257 17,650
23,130 15,987
33,190 30,531
14,093 20,070
107,642 99,695
14,326 13,760
31,401 32,541
10,856 12,658
482,047 344,225
321,346 304,526
129,477 126,800
91,972 88,862
13,512 2,441
5,788 5,119
1,493 77,225
210,028 223,129
5,864,969 5,530,968
140,064 86,964
63,291 102,147
$ 6,068,324 $ 5,720,079

12



STATEMENT OF FUNCTIONAL EXPENSES

DARTS

For the Year Ended December 31, 2007

Salaries
Payroll taxes and fringe benefits

Total payroll expenses

Broker fees and purchased services
Legal and accounting

Outreach, promotion and recognitions
Office supplies and equipment
Postage

Outside printing

Equipment and facility rents
Meetings, training and education
Travel and mileage reimbursements
Dues and subscriptions

Occupancy costs

Telephone

Wireless communications

Interest

Fuels and lubricants

Vehicle maintenance and repairs
Vehicle liability insurance, buses
Insurance, other

Bad debt expense

Miscellaneous and taxes

In-kind professional services
Depreciation, other assets

Total expenses before depreciation on
government funded assets

In-kind vehicle rent expense
Depreciation on government funded assets

TOTAL EXPENSES

See notes to financial statements

Program Admin-

Services istrative Fundraising Total
$2,614,138 $§ 341,726 § 168,579 $ 3,124,443
591,004 67,955 32,397 691,356
3,205,142 409,681 200,976 3,815,799
101,491 50,547 11,643 163,681
42 11,682 - 11,724
23,298 3,262 13,756 40,316
20,729 5,766 4,610 31,105
10,594 3,740 5,359 19,693
13,515 1,905 18,011 33,431
14,282 1,413 1,955 17,650
10,014 3,965 2,008 15,987
25,515 4,394 622 30,531
7,955 9,649 2,466 20,070
73,004 19,739 6,952 99,695
9,339 2,254 2,167 13,760
32,447 48 46 32,541
- 412 12,246 12,658
344,225 - - 344,225
304,474 52 - 304,526
125,115 1,484 201 126,800
77,135 9,545 2,182 88,862
2,441 - - 2,441
3,205 1,904 10 5,119
1,225 76,000 - 77,225
174,384 33,473 15,272 223,129
4,579,571 650,915 300,482 5,530,968
86,964 - - 86,964
102,147 - - 102,147
$ 4,768,682 $ 650,915 $ 300,482 $ 5,720,079
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NOTE 1.

DARTS
NOTES TO FINANCIAL STATEMENTS

NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities:

DARTS (the Organization) develops and administers programs and services that serve the
transportation, health, physical, recreational, social, and intellectual needs of seniors and
disadvantaged citizens who primarily reside in Minnesota’s Dakota County.

Contributions and Support:

Contributions received and unconditional promises to give are measured at their fair value and are
reported as an increase in net assets. The Organization reports gifts of cash and other assets as
restricted support if they are received with donor stipulations that limit the use of the donated assets, or
if they are designated as support for future periods. When a donor restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is satisfied, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets released
from restrictions. Donor-restricted contributions whose restrictions are met in the same reporting
period are reported as unrestricted support.

The Organization reports gifts of goods and equipment as unrestricted support unless explicit donor
stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit
restrictions that specify how the assets are to be used and gifts of cash or other assets that must be used
to acquire long-lived assets are reported as restricted support. Absent explicit donor stipulations about
how long those long-lived assets must be maintained, the Organization reports expirations of donor
restrictions when the donated or acquired long-lived assets are placed in service.

Government Grants and Contracts:

Government grants and contract funds are recorded as exchange contracts and revenue is recorded when
earned. Revenue is earned when eligible services or expenditures, as defined in each grant or contract,
are provided or made. Expenditures under government contracts are subject to review by the granting
authority. To the extent, if any, that such review reduces expenditures allowable under these contracts,
the Organization will record such disallowance at the time the final assessment is made.

Cash and Cash Equivalents:

For the purpose of the statements of cash flows, the Organization considers all highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalents. The
Organization maintains its cash balances in financial institutions insured by the FDIC or SIPC up to
$250,000 and $100,000 as of December 31, 2008 and 2007, respectively. At December 31, 2008 and
2007, the Organization’s uninsured cash balances totaled approximately $155,000 and $323,000,
respectively.

Promises To Give:

Unconditional promises to give are recognized in the period the promises are made. Conditional
promises to give are recognized when the conditions on which they depend are substantially met.
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